
 

July 2018

 

Second Q

Interest r
in mid-M
has since 
bonds ha

Tax-free 
in the US
municipa
elections 
and the e

Our outlo
outlook. W
will rise f
the 10-ye
rates will 
that there
reasonabl
outlook i
are unlike
year.  

Our curre
investmen
states, we
order to b
credit div

Our clien
defensive
unique se
needs. Ta
a municip

Evan Slater
Fixed Incom

8 

Quarter Fixe

rates were vo
May which wa

recovered w
ave continued

municipal bo
S Treasury m
al bond mark
in Novembe
conomic env

ook for bond
We feel that 

from today’s 
ar bond yield
run lower to

e is a 10% ch
ly predict tod
s inflation. U
ely to deviate

ent strategy f
nt grade bon
e focus on bu
benefit from 
versification. 

nt’s portfolios
e portfolio str
et of circums
ax-free incom
pal bond por

r 
me Portfolio Ma

xed Income L

olatile in the s
as the highest
with growing 
d to strength

onds posted p
arket, along w

ket directly ar
er. Supply an
vironment re

ds over the n
there is a 50
2.78%-2.98%
d will simply 
o the 2.50%-2
hance that yie
day due to “u

Until wage pr
e from the co

for municipa
nds maturing 
uying a diver
the state tax

s are designe
ructure given
tances that w

me, preservati
rtfolio an attr

anager 

Letter to Cl

second quart
t rate for the 
geopolitical u
en througho

positive retu
with a relief 
e off the tabl

nd demand dy
emains suppo

next six to tw
% probabilit

% range to ar
remain in to

2.60% area. A
elds will rise o
unknowns”. 
essures mate

ourse of three

al-bond inves
in one to ten
sified portfol

x exemption. 

ed to earn the
n today’s inte
we focus on i
ion of princi
ractive invest

lients  

er. The 10-ye
10-year US T

uncertainty. R
ut June.   

urns for the q
that any furt
le for now an
ynamics are f
ortive as well

welve months 
ty that the be
round 3.20%
oday’s range. 
And given th
or fall much 
As we stated

erialize more 
e to four rate

stors is to ow
n years. For c
lio of bonds 
We also buy

e highest afte
erest rate env
in constructin
ipal and targe
tment for clie

ear US Treas
Treasury sinc
Rates fell bac

quarter resulti
ther tax chan
nd unlikely to
favorable for
l.  

 has changed
enchmark US

%-3.40%. We
We feel ther

he general nat
higher or low

d last quarter
forcefully, F

e increases th

wn a diversifie
clients who r
issued in the

y out-of-state

er-tax return 
vironment. O
ng the portfo
eted duration
ents in a high

sury yield adv
ce 2011. But
ck below 3%

ting from the
nges that migh
o return unti
r tax-exempt 

d slightly from
S Treasury 10
assign a 25%

re is a 15% lik
ture of mark
wer than we 
r, the key trig
Federal Reser
hat they have

ed portfolio 
reside in high
eir state (whe
e bonds for t

while mainta
Of course eac
olio to meet 
n managemen
h tax bracket

vanced above
t the bond m

% by late May

e recent stren
ht impact the
il after the 
municipal b

m last quarte
0-year bond y

% probability
kelihood tha

kets we alway
or anyone ca

gger guiding 
rve policy ma
e laid out for 

of high-quali
h income tax
en possible) i
the purpose o

aining a relat
ch client has a
their specific
nt is what ma
t.  

e 3% 
market 
y and 

ngth 
e 

onds, 

er’s 
yield 

y that 
at 
ys feel 
an 
our 
akers 
this 

ity, 
 
in 
of 

tively 
a 
c 
akes 


